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[-lowto fight inflation
Co ncentrotion on supply srde to rncreose produaiv itry moy be the
lost hope to fight the recent inflotion. Technologicol imP'r6vs*ara
nd innovottve discovery for product)on ond supply,can d

cost of production for o given output, or con lncreose
ut with d:e some or similor omount of
to decreose the price. Additlonolly; the
to $ve subsrdres for the produaion of

dingfood item, wntes Dr M Azizur Rohmon
THE rcccnt past, inlladooary environmeot of,

r uscd to be character&ed b,y pricc arabiliry
used ro rise slo*'ty a{d pr€diclabty }low6er,

E{ent-ty international infarioo has had a scrrcre
on in0ation id Bangladcsh, Et ch has abcady

highcr prices of energica. lmfEri
goods hare also iocrcrscd in rhe €'eorting

ard saris har/e ircreased
bcyond our contol. SupprBsing dE claim

inqcased rhe locia] and polltical conccrn

. inflation and hiSher urrefirploymetlt are going for productlon and sup$y cao dccrer* rhc coot
rhe main cause of r,tich is the highcr cost of

Higher cDsr of prodrcrion is attriburcd to
prices ofenergies ard oil dtte tlle US inrasion ro

bur yean ago. Oil price used to be 56 per barrcl qould harc to giw subsidEr 
-for 

rhc
1973. vhich is about t100 pcr banel now c$entia.l goo& lncludtng food tEtn. lx&
€conomic sr{ge of suldatbnhas becn complicar tIE tO( ratc sincc it lr not dcmard-pull inllarion but
Xlar by flood, rirer erp3bn, Einfall and drqrght can lns€ase the corcragc of tac payment by cacft

crol) damage, The 1rcliti:d instabilty has been evEry citizen of tat.able lncorE to mddmlse dE
as one arnong the few Cgnificant rcasons for cnrrc of dre gorcmmenr v& also nced to dGrcase

ecot10mrc growrh. The eogirc of p.oducrion and and inqcas€ lmpon quot4 lfrqy, for essential consumcr
goods and s€ryices rnd manuacturing busi- goods and intermedide itams ro &9cn thclr priccs
lost its conndence in inEtrnent in thc pr€s. prlably loEl

Thc olher signific:rnr rcason tn {hb fiaior
€o0nrry is rhar ou
imponcd goods

. €r(chaogp rqtc ls
anct servtccs. Ilrc

too low rc
gorcmment shoulit

rhink of a &ced orchaosc ratc .l a reladlety hlgh
which might help tlle consunE !o 3ficrd

15 geuing worsc than the disea6e, \ve have to harr a goods to some cr<tent.
to provide a bener reahe not by kllling dle As mcntixEd abor.r. cooslmc'a'
o$erwise, rhe cconony ruay be in more t(ou-

may not be able to avoll the pocsibility of an eo-
coUapsc
rare ofGDP grot*,llr remaining subsllotially roo needs in li&. Sincl rhis tc mot!,Of co6t puSh

a.cept - may be from 2 per ccnt ro 4 per ccnt for demandfrll innadoo, crc do not rcduce tlE
decade from noB. Dtre to higher p.icc and erge(dirur€ (o purchase Boods erd scrr*ls by

d€caea-rc (l comf)ctirilencss. Lagons from rhc :rpparel thc b,udgcr dcficir. money supSty a$rl hlre
inve6tm6oa, -.,, B4dreq rrc n€ed to take an
i8ftiIictolh, ,, Cy try,htreaskigbudget de&dt

lo6ing and rfl increasing the ta( teE,.ao
g powcr dirccrfu and indlr€cdv incierse l}E

ruJlarion has become a prior;ry ln order ro itg poe,er, domesdc consl.IfnPtbn a{ddorHt
inllation thc following str:areg6 arE suglesred: in\rsmiclrl lrrre.l.<('d txrnderr of8dcmrn€nt lcqn
ual r€medy for cosr'push hllation is (o contrgl talcn ca.e of in a gradual fashion.

of priccs and incfine rhrough a fiolry, "ll
will contn)l tlre rccial press.rte r,> rai'.:.m!lr- aryl ,d t:tt|:zizu r]{lfiIn s ihin riry,
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ii+trlt :uid ir]comc,
laadoes srrh i high

ability of ttlc produceF aod .n|ppli€(s to irEree
for

also
iocacase in due.to

ii{lation 20 per cEnt or ovet which is
prices of mafiy esse(frd

growth. that inllation has countdes and lodia in
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power which has grcady
rbo or a

prices of ggods and services
lo

ptEdJction.

eol for a sevqrc move for
or inlrstors arc slmply

anti,corruption.
rr-ted of bciog

is rhat thc antkomrption acrirism is

*ran
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